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MCF 3M Opener

Determine both the present value and the interest earned on an investment
hat will be worth $10000 in 5 years if the interest rate is 6%/a
compounded

[uarterly.

Dec 19-7:35 AM

Option # 1 -Stocks & Mutual Funds

Dollar Cost Averaging

- playing the stock markets' ups and downs

-regular investments %U/wl,_

60000 |- 24=o> - Income tax

= 36000- Net Income

Middle Class Taxed at 40% RRSPs (up to 18% of
RRSPs - How they work Net Income)

60000 -9000/ =51000

9000 X 0.40 = 3600 TaxRefund

Option #2 Tay Free Savning s Fee ownt

TFSAs allow you to save money in an
umbrella of investments without being taxed
on interest income ($5500 each year)

May 13-9:36 AM

addie invests $100 every month for 2 years. If her investment cams 3%/a
-ompounded monthly , How much will she have saved after two years.
JHow much of the principal will be interest?
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Jun 3-1:52 PM

May 28, 2018

CF 3M Opener

etermine both the present value and the interest earned on an investment
hat will be worth $10000 in $ years if the interest rate is 6%/a
Lompounded

uarterly.
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Dec 19-7:35 AM

Maddie invests $100 every month for 2 years. If her investment earns 3%/a
compounded monthly , How much will she have saved after two years.
[How much of the principal will be interest?

Regular Investments
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Jun 3-1:52 PM

nvestment earns 4% compounded monthly, how much \X;ill she save by

he end of the year?
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Per month Tor the next year. oT
nvestment earns 4% compounded monthly, how much will she save by
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nvestment earns 4% compounded monthly, how much will she save by

ennedy decides [0 save
he end of the year?
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May 13-10:13 AM

May 13-10:13 AM

Cameron is a financial wizard from birth. He decides to set aside $50

of his child tax credit each month until he is 18. How much will his
college fund earn at 6.8%/a compounded monthly?

Cameron is a financial wizard from birth. He decides to set aside $50

of his child tax credit each month until he is 18. How much will his

college fund earn at 6.8%/a compounded monthly?

H" h—T‘_ C™- 0.v6%
)" A- FDE(’H\).MS%Q)Z“,Q [
A= R[(1:0™1] e- oLfiso wsus
. L -

< Voo & 72—
0.005hhbb3 = m;?;
3 6;50(’}3‘3"!0}% -1)
A~ 39C 235105 44l
0 .09SbLbbd

F)’. 21074. I

)

He will have $21,079.71 for his
college fund when he is 18.
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May 13-10:26 AM
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